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To  the  Stockholders  of 

THE  MAY  DEPARTMENT  STORES  COMPANY: 

The  accounts  for  the  year  ending  January  31st,  1916,  submitted  herewith,  show  net  Profits 
for  the  year  of  $1,730,542.52,  after  deduction  of  interest  charges  and  ample  provision  for  depre¬ 
ciation  and  amortization. 

Since  the  last  annual  rejwrt,  the  business  in  Pittsburgh,  owned  and  operated  by  your  Com¬ 
pany  as  a  distinct  corporation  under  the  name  of  Boggs  &  Buhl,  has  been  disposed  of.  Your 
Directors  considered  it  to  be  for  the  best  interest  of  your  Company  to  accept  a  proposal  under 
which  the  entire  property  and  undertaking,  subject  to  all  liabilities  and  obligations  of  the  corpo¬ 
ration,  were  sold  to  the  original  owners  upon  the  basis  of  the  net  physical  assets  at  January  31st, 
1915,  without  bonus  for  good  will.  The  sale  was  concluded  and  the  property  transferred  on 
November  29th,  1915, — any  profits  earned  during  the  current  fiscal  year  to  that  date  accruing  to 
the  benefit  of  the  purchasers.  The  net  Profits  of  your  Company  stated  above,  accordingly,  do 
not  include  any  profits  from  the  business  of  Boggs  &  Buhl. 

The  combined  sales  of  the  four  stores  of  your  Company  located  in  St.  Louis,  Cleveland, 
Akron  and  Denver,  for  the  fiscal  year  ending  January  31st,  1916,  aggregated  $23,309,801.62, 
representing  an  increase  of  $2,795,089.88,  or  13.62%  over  the  sales  of  these  four  stores  for  the 
previous  fiscal  year.  The  percentage  of  net  profit  from  trading  operations  to  sales,  which  last 
year  had  decreased  to  7.49%  as  compared  with  8.67%  in  1913-14,  amounts  this  year  to  927%, 
a  result  which  your  directors  feel  should  be  regarded  as  very  satisfactory. 

The  last  unit  of  the  building  erected  for  our  occupancy  in  Cleveland  was  opened  to  the 
public  in  October,  1915.  The  new  building  throughout  is  of  the  safest  and  most  commodious 
type  of  retail  establishment  in  the  United  States.  Each  of  our  stores  is  now  completely  equipped 
in  accordance  with  the  best  modern  practice,  and  immediate  further  expenditure  for  this  purpose 
will  not  be  necessary. 

The  conservative  basis  of  valuation  of  inventories  established  in  the  past  has  been 
adhered  to. 

Yours  respectfully, 

DAVID  MAY, 

President. 
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THE  MAY  DEPARTMENT 
AND  SUBSIDIARY 

CONSOLIDATED  BALANCE  SHE 


ASSETS.  c 

Goodwill  and  Trade  Names,  including  cost  of  acquisition,  subsequent 

to  the  organization  of  this  Company,  of  Goodwill  of  The  M.  £ 

O'Neil  &  Co.,  Akron:  V 

Balance  at  February  ist,  1915 . $'5.525.3°9  56 

Deduct:  Cost  of  Acquisition  of  Goodwill  of 
Boggs  &  Buhl,  Pittsburgh,  now  dis¬ 
posed  of .  1,014,48292 

Balance  at  January  31st,  1916 . . .  $14,510,82664  P 


Real  Estate,  Buildings,  Leases,  Improvements,  Equipment,  Furniture  . 

and  Fixtures  (including  the  Capital  Stock  of  May  Building  Co.,  ?  C 

lessor  of  portion  of  Cleveland  premises,  and  of  Kingston  Invest¬ 
ment  Company,  lessor  of  portion  of  St.  Louis  premises) : 

Balance  at  February  ist,  1915. . .  $6,533.37842 

Deduct :  Fixed  Assets  of  Boggs  &  Buhl,  Pitts¬ 
burgh,  eliminated .  . . . .  531.865  13 

$6,001,513  29  ® 

Additions  during  year  1915-16.  including  com¬ 
pletion  of  equipment  of  Cleveland  store . .  309,078  14 

6,310.591  43 


$20,821,418  07 

Deduct:  Reserve  for  Depreciation  of  Buildings  and  Fixtures 


and  Amortization  of  Leases,  etc.: 

Balance  at  February  ist,  1915 .  .  $968,969  20 

Deduct :  Eliminated  upon  disposal  of  busi¬ 
ness  of  Boggs  &  Buhl . .  93.937  41 

$875,031  79 

Year  1915-16 .  176,341  51 


I.Q5 1.373  30 
$19,770,044  77 


Investments  . . . .  763,395  09 

Delivery  Horses,  Wagons,  Automobiles  and  Equipment . . . .  77,696  65 


Current  Assets: 


Inventories: 

Merchandise . . $4,003,049  51 

Sundry  Supplies. . .  42,784  77 

In  transit  between  Branches .  5,175  51 


$4,051,009  79 

Accounts  and  Notes  Receivable,  less  Reserve  for 

Doubtful  Accounts _ ' . Y .  2,390,778  61 

Sundry  Debtors .  113.471  74 

Prepaid  Expenses,  Insurance  Unexpired  and  Interest 

Accrued  . .  132,301  37 

Cash  in  Banks  and  on  band .  736,955  50 


Total  Current  Assets. 


$7,424,517  01 
£28,035,653  52 


<1 
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St.  Louis,  March  14th,  1916.  We  have  examined  the  books  and  accounts  of  The  May  Department  Stores  Company  ( 
Sheet,  with  relative  Profit  and  Loss  Account,  are  in  accordance  therewith,  and  exhibit  in  our  opinion  a  true  and  correct  View  of  the 
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LIABILITIES. 


Capital  Stock : 

7%  Cumulative  Preferred  Stock: 

Authorized  and  Issued,  82,500  Shares  of  $iooeach.  $8,250,000  00 
L  ss :  Retired  under  provision  of  Charter.. . .  742,50000 

Outstanding . .  . 


Common  Stock : 

Authorized  and  Issued,  150,000  Shares  of  $100  each. 


Purchase  Money  Mortgage  Payable . .  $300,000  co 

Less ;  Purchase  Money  Mortgage  Receivable,  ap¬ 
plicable  in  reduction  thereof . . .  1 50,000  00 

Current  Liabilities : 

Notes  Payable .  $1,000,000  00 

Accounts  Payable... .  869,02742 

Sundry  Creditors.... . .  279,752  04 

Reserve  for  Trading  Stamps  and  Coupons  and  for 

Taxes,  including  Federal  Income  Tax. ..  ..- .  1 5S»7 1 3  94 

Total  Current  Liabilities . . . 

Surplus : 

General  Surplus : 

Balance  at  February  1st,  1915 . .  $2,365,355  35 

Profit  from  Operations  for  year  to  date.. .  . .  1,730,542  52 

Discount  on  acquisition  of  Preferred  Stock  for 

retirement  under  provision  of  Charter  .....  7,497  23 


Deduct: 

Preferred  Stock  Dividends, 
Nos.  19  to  22,  paid  April 
1st,  July  1st,  October 
1st,  1915,  and  January  1st, 
1916  (7%  per  annum). . . . 

Common  Stock  Dividends, 
No.  14(1^%)  paid  March 
1st,  1915  :  Nos.  15  to  17 
each)  paid  June  tst, 
September  1st,  and  De¬ 
cember  1st,  1915 . . 


$4-103.395  .10 


$534,187  50 


412,500  00 


$946,687  50 

Transferred  to  Special  Surplus 
Account  during  year  un¬ 
der  provision  of  Charter  192,500  00 
Adjustment  arising  from  Sale 
as  of  January  31st,  1915, 
of  business  of  Boggs  & 

Buhl,  Pittsburgh .  1,083,047  48  2,222,234  98 


Total  General  Surplus  $1,881,16012 

Special  Surplus  Account- 

Balance  at  February  1st,  1915  $1,000,000  00 
Amount  transferred  from  Sur¬ 
plus  during  year .  192,500  00 


Total  Special  Surplus  1,192,500  00 

Total  Surplus . . . 


$7,507,500  00 

15.000,000  00 
$22,507,500  00 


150,000  00 


2.304.493  40 


3,073,660  12 
$28,035,653  52 


es  Company  (including  The  M.  O’Neil  it  Co.)  for  the  year  ended  January  31st,  1916,  and  certify  that  the  above  Balance 
ect  view  of  the  position  of  the  Company  at  the  date  stated  and  of  its  operations  for  the  year  then  ended. 

TOUCHE,  NIVEN  &  CO., 

Auditors. 
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THE  MAY  DEPARTMENT  STORES  COMPANY 
AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  3 1st,  W6 


Dr. 

Officers’  Salaries . 

General  Corporation  Expenses .  . . 

General  Corporation  Taxes,  including  Federal  Income  Tax . 

Bad  Debts .  . 

Reduction  in  Value  of  Investments . . . 

Depreciation  of  Buildings  and  Fixtures  and  Amortization  of  Leases,  etc. 

Interest,  Balance  of  Account .  . 

Balance,  being  Net  Profit,  carried  to  Balance  Sheet . . 


Cr. 

Net  Profit  from  Trading  Operations. 
Income  from  Investments . 


$50,903  28 
20,487  32 

27,664  23 

52,297  84 

2,466  91 
i76,34J  5> 
126,361  64 
1.730,542  52 
$2,187,065  25 


$2,i6i,ioj  47 

25,963  78 

$2,187,065  25 
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